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The conversation opened with an exchange of pleasantries after which the 
Secretary stated that he had added a sentence covering neutrality with respect 
to Gennany in the proposed joint communique to be issued following the Chancellor 'oP^ 
talk with the President, The Chancellor indicated that he was very happy to O * 



include that sentence* 

The Chancellor indicated that he would prefer not to discuss subjects in j~ 
which he was interested until after the Secretary had raised matters of concern^ 
to him* ^ 

The Secretary said he thought that yesterday they had adequately covered 
the question of the Four Power meeting but that he believed the Chancellor might 
wish to raise certain questions in connection therewith with the President and 
might also wish to discuss with the President the subject of the Chancollor»s 
invitation to visit the Soviet Union and the question of German unification* The 
Secretary then referred to his invitation to the Chancellor to lunch^fith him 
New York and to discuss with him and the British and French Foreign Ministers, 
these various matters* The Chancellor expressed his appreciation for the itf 
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(//*" Berlin Autobahn Situation * The Secretary said that in his! View, in acc< 

, * with its commitment given to the Three Powers in 1949, the Soviot Union has 

obligation to maintain the normal conduct of traffic to and from Berlin* The 

Secretary stated that he did not believe that that undertakiiig wholly exclude 

— -^-exploration by the Chancellor's Government with the authorities of East Germd 

£>7f>a3 to what constituted normal charges that might be imposed on the Autobahn 

traffic* The Secretary said that if the tolls were arbitrary and designed 4 
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impair traffic and not to cover the cost of the upkeep of the Autobahn then ") 

-e 6 K:: ^ ^T^ f 611 ***** the Sphere ° f " he ^ S2St ^een ( 
of hf H fST T* , T Sf Se P reta ^ added that * s ^Ject to concurrence in New York N , 
tL^* * *f f^ 011 collea S ue ^ wh °se governments are parties to the 

"rwouS e ^v n th a i ie hl 1 T d ^° + f f i° n thiS matter at ** ^^^sco to Kr. Molotov. 
plZ^lt ?f 2- h0ped that the <* uestion »^^t be resolved before the Four 

vTs action Si?? WaS 03ten S b ^ ^S held to minimize difficulties and 
v..is action in Berlin was creating difficulties. 

fp^!^ 8 5 h ff C fJ l0 L.f? ated that he did not laicw whether or not the Secretary was 
It^Z J h thG 2 ,dlMace Providing for these tolls which had been issued lT 

'he Sr^r^- tlC RSPUb ^ C f d , * ich referred to a11 *<»*» ** highw £ 

s£ S^l^^SS 66 CX ? Uded fr °u th6Se t0lls Vehicles registered inthe 
G3R as well as military vehicles. Thus the only vehicles which remain to be 

taxed were V.est German and West Berlin vehicles plying between West Germany 
and Berlin, which in the Chancellor's view made the matter purely a political 
one. He added that in his view the Ordinance was not purelv financial but had 
rTL^T °^ aU ou COn ?? rn t0 residents of western Germany buying in Berlin. 
in^TJ iu th l C ? ancellor continued, that there was a certain amount of wear 
™Lt?™ ™h ™ te : eh r??? f d that the We3t Gernans were Prepared to discuss this 
22? Sp ,i?S P f + ^ 5 - ta fu ed Z™*®* 3 ' However, the Chancellor wanted to emphasize 
what he did not thimc the objective was financial but rather political and 
psychological-to scare off firms from buying in West Berlin. Therefore, the 
f^un! f W °"r + £ G rify appreciative if the matter could be taken up with 
2^ .Molotov, if the British and French Foreign Ministers agreed, as falling 
within the sphere of the 191x9 agreement. B 
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The Secretary said that we would attempt to soften the situation up from 
the Soviet side but he hoped that tlie Chancellor would see to it that discus- 
sions yrere continued at the technical level also so that by working at these 
two levels the problem night be solved. 

The Chancellor indicated that they had not been very successful in their 
attempts to initiate talks on a technical level but they would continue to try. 

. , Anti-Cartel Legislation. The Secretary said that while he appreciated that 
tr.e question of anti-cartel legislation in Germany was essentially a domestic 
matter, it was a matter of considerable concern in this country. The Secretary- 
referred to the letter which the Chancellor had written him on the subject. The 
Congress was interested in this subject, the Secretary said, and added that it 
would be helpful to us if the Chancellor continued to show an interest in this 
legislation. The Chancellor replied that he most certainly would do so. 

. European I ntegration . The Secretary referred to his Paris discussion on 
the question of European integration with the Chancellor and said that the - 
American people continue to have tremendous concern in this question. He added 

that 
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that there has been recently a slight feeling that of late the Chancellor's 
views may have altered on the subject of European integration. However, the 
Secretary felt that on the basis of the talks with the Chancellor that such 
a feeling is not correct. The Secretary stated he believes we have taken 
steps forward both politically and militarily and that such concepts as the 
Coal and Steel Community were good and should be held on to* 



The Chancellor replied that he was in full agreement and only the day 
before his departure from Germany he had discussed the matter with Economic 
liinister Erhard and the latter had told him of his talk when in Washington with 
the Secretary. He, Erhard, stated that he was a determined friend of European 
integration. The Chancellor added that he had instructed Professor Hallstein 
to push forward on this matter at Messina but the French would not go along. 
The Chancellor reminded the Secretary that this was an election year in France 
and there was no uniform opinion in France with respect to European integration* 
This situation must be taken into account and the Chancellor did not think it 
was possible for the present to establish any further supra-national organiza- 
tions, although ELnay himself was a friend of integration. 

The Secretary expressed regret that Ids friend Honnet was no longer in a 
position to help in this field. 
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* Air Transport Agreement . The Secretary indicated that he had hoped to 
sign today a bilateral Air Transport Agreement with the Federal Republic but 
unfortunately it had been necessary to postpone this ceremony. The Secretary 
indicated . that we had told our technicians to make an agreement favorable to 
Germany and perhaps they had carried out their instructions too literally for 
we were having troubles with our own airlines and it would be necessary for us 
to go over the matter with the Congress, the airlines and other interested 
Americans. However, the Secretary hoped to go forward as soon as possible with 
a favorable bilateral air transport agreement with Germany. 

The Chancellor indicated that he had heard of the difficulties from 
Ambassador Krekeler and he was all the more grateful to the Secretary for his 
air: to push forward on this matter. The Chancellor added that perhaps those 
who were opposed to the agreement were unaware of the considerable privileges 
extended to United States airlines in Germany. Perhaps the Secretary would 
bring this to the attention of those concerned. He, too, hoped far a happy 
conclusion to the matter. ~" 

Timing of the Chancellor's Meeting with the Soviets . The Secretary indicated 
that yesterday the Chancellor had said that if he, the Secretary, had any ideas 
as to the timing of such a meeting the Chancellor would not consider it an intru- 
sion if the Secretary made such suggestions as occurred to him. The Secretary 
stated that after giving the matter some thought it seemed to him advisable that 
the meeting should not take place before the Four Power meeting scheduled for 
July 18 at Geneva. 
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members of th* "„ ? Permit him not to go. jU a JT+f that P^Uc opinion 

invited one^ ^to WoT^ *** *" ^«£r fS £ f J*S' he «U«^ 
Chancellor's £l£ nJj-Z ° n FrLda T on * shSdW Sf J ^ *** Ru3ldi,M 
sador and the Sovi*? f °* latlons «"«* take place in ?IL fi^ 7 * *" the 

it *as there tharthe^n^? 1, *£"*' Pll ° r '° Ss^t ^ S\ Qeraan Amba S - 
thro^h the Ge^^r ^ *" «*" ^ *^ the ^fi^^ 

The Secretary added fho+ • + 

One should ™t «U tofV n V h<>uM n« yieM toX££! ?"" * een u * *" «» 
not appear 7,™ t ?° <*«Ply. The Secretary ,=l3 t y t0 the SOTlet demands, 
of thifreWttonXT *" rela ^tion on1o?uf te™,™ 8 ^ V* 3 TO "ST 
*e oomd obt^X'^-^e secretary eaid th'at^elleve'd' 1 ?? ""V 1 

i 8- Yor k ! 0ald ^ ""T * **»» ho. to^~^? e 1or1S 2" 

The Chancellor reolip^ +v»*,+ u 

electio^ ol^^clnor^oul'd !f tHe^T ^ by the *> ress Aether the 
The Secretary had replied that he^JJ Ho5* ■?¥ ™ obtain German unification 
case and no. he wtato ^ J*^ **£tgr thought this voXZ™' 
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■^eJT^TXll ^ 1 ^ ^ tha ^ h€ W ° Uld raise thc P° int ^ th the ^cr 
-v.eicn --lingers m Hew York as the Secretary su^ested. He added thif 

t. ? c Russians had maintained that there could ne»e?t aay possiot deaUn-s 

v.-_tn the Federal Republic once these Paris treaties i»er7si«"d that thS 

SarSTirShe^cS 1 ^ 1 T^^' etc. Also he wasted «\S£! 
oOwdo m the GJR ana in factories in the Soviet Zone as the Ho. 1 enenv 

-J SSSSar cl^V^T* T bS that he had been -"-ted'to Sw. 
...e Chancellor continued that in his option if one moved forward seriouslv 

^teTtnln^avi^ ST" ° f ° bt , ainine OUr Gnd Vdth the Rus£ -" --"- 
rtl^Z"/^^ he ^ Price and carr ^ n S out their wishes. This led the 
Cr^cellor to believe that if we continued with firmness na we did in the 

SfiSti™ rc^/ aCkaSe ° f WMCh ^ *~»t«VP<*». incline the 

Refugee Plans. The Chancellor continued that as he expected the forth- 
coranFconTerin^s with the Soviets to last a lon G ttae he thought i? would 
°** Z °°M h ™ GX£ ? lanS f0r thc intecration of refu G ees from the Eastern 
*o.,e ana the Feaeral Republic could 30 forward. ULnistor for Refugees 
?Sr^S vf ' ia ^ re ?^tly been in this country and had discussed vdth to. McCloy 
:i^r !i Ce r R ' eS1 ° ent ^ ldeas for a loan of $50 million to carry out his 
irr„ \ + J h ° Cna ^ ce , llor h0 P e d the Secretary mi c ht give favorable attention to 
..._s matter, me Secretary said that he was not familiar with this question. 
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